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1. In view of the limited information available, the Group concentrated on 
the extent to which disparities could be invoked as between the United States, 
the European Economic Community and the United Kingdom. It was not in detail 
able to consider how far the field covered by the disparity formula would be 
increased by its possible invocation by other countries. Nor did it find.it. 
practicable at that stage to try to examine the extent to which countries which 
could not themselves invoke the disparity rule on a particular product might 
nevertheless, under some of the proposals under discussion, find themselves" free 
to make a reduction of less than 50 per cent on that product as a result of the 
invocation of the rule by another country. 

Extent of problem in terms of number of tariff items 

2. Table 1 annexed summarizes the available estimates as to the number of 
disparities which each of the three key countries could claim against the other. 

3. It should he made clear that the information about the number of disparities 
is based en provisional calculations and cannot be taken as definitive. In 
this connexion the expert for the Community stated that while being disposed 
to take cognizance of the figures presented by other experts, he was not in a 
position to take any stand in their regard before having been able to carry out 
the necessary verification. Subject to this reservation, it will be noted that: 

(a) in all cases for which estimates are available the "double-écart" 
formula would appear to. yield a larger - in the case of the disparities 
the United States could invoke, a considerably larger - number of 
prima facie disparities; 

(b) under the "double-écart" formula, the EEC would appear to be able to 
invoke prima facie disparities in respect of about half the headings 
in the industrial sector of the Common External Tariff. 

Extent of problem in terms of trade coverage 

4. The expert of the Community pointed out that trade figures considered as 
such could fail accurately to reflect the situation on account of two elements 
of uncertainty which inevitably affected them: 
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(a) the approximation inherent in the transposition of headings from 
the national statistics of EEC member States into the lines of 
the Common External Tariff; 

(b) the fact that most of the disparities noted between the Common 
External Tariff and the other key tariffs concern "ex" headings 
in the Common External Tariff and it is practically impossible 
to estimate what proportion they represent of total imports under 
the heading as a whole. 

5. The United States representative circulated to the Group some tables 
setting out provisional calculations about the value of the trade covered 
by the products in respect of which the United States would be able to 
claim disparities vis-à-vis the EEC, and the EEC vis-à-vis the United States, 
under the "double-écart" and ]50:10 formulae. In some cases, these broke down 
imports by country of origin. The representative of the Community said that 
the breakdown of these figures by supplying countries constituted only 
an element of fact, and the use of these figures was without prejudice to 
questions of principle. 

6. Table 2 reproduces the first of these tables, which shows United States 
exports to the EEC and in total (end United States imports from the EEC and 
in total) of disparity items the EEC could invoke against the United Statesj 
and the value of United States imports from the EEC and other countries 
of disparity items the United States could claim against the EEC. The 
United States representative explained that, since the figures in this 
table were based on the actual United States export and import trade in the 
specific disparity items, this table was not in his view open to the 
reservation set out in paragraph 4(b). 

7. While noting the reservations of the EEC representative referred to . 
in paragraph 4 above, the other members of the Group felt it was nevertheless 
worth drawing attention, among other things, to the fact that the value of 
the United States imports of items on which the United States could claim 
a disparity vis-à-vis the EEC would apparently be very much greater under 
the "double-écart" than under the 30:10 formula. Under the "double-écart", 
the prima facie disparity items would cover 27 per cent of total United States 
dutiable imports. 

8. The second table circulated by the United States representative (Table 3) 
is designed to illustrate the interest of certain countries in exports to the 
EEC of the items in respect of which the EEC could invoke disparities against 
the United States. The table is based on available trade figures which in 
many cases cover a wider field than the actual product in respect of which the 
disparity could be invoked. Accordingly, they exaggerate the trade involved. 
Nevertheless, members of the Group felt that these figures could be regarded 
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as giving a very rough indication of the relative scope of the two formulae 
in trade terms. They also felt that it might be noted that the table suggests 
among other things, that the value of United States trade affected in absolute 
terms is greater than that of any other country under either formula, and its 
relative position is worsened under the "double-écart" formula. -̂ The 
representative of the Community pointed out that the elements of uncertainty 
which hé had mentioned had a still greater incidence with respect to this 
table because any value of comparison could be attached to it only if one could 
"assume tlîat' thë^ame"èrrors of transposition affected the figures used in both 
cases. .; 

Operation of qualitative criteria 

9».. The group also considered whether it was yet possible to quantify the 
extent to which the number of disparity cases might be reduced by the operation 
of the two qualitative criteria proposed by the Community. The representative 
of the Community said that the Commission had not yet concluded some 
provisional calculations it was making in this field. The American representa
tive said that they had provisionally estimated that about 20 per cent of the 
prima facie disparity cases which"the EEC could claim against the United States 
might be excluded by the "nil or negligible imports" criterion:(though by 
definition the trade coverage would be little affected), and that a further 
six items might be eliminated by the "no production" criterion. 

Invocation of disparity formula by "third" countries 

10. The Swedish representative indicated that, under the "double-écart" 
formula\ 585 headings in the Swedish tariff (ETN) would be involved if Sweden 
invokes the disparity formula against the United States, the United Kingdom 
an~d~thé~EEC together. Under the 30:10 formula, 28l headings would be involved. 
In the Swedish tariff, duties are levied in respect of 68l headings (BTN). 

11. Similar information was not available in respect of other third countries. 
It was, however, pointed out that, in the majority of cases where there was, 
in the case of semi-manufactures,a positive duty or, in other cases, a duty 
exceeding 10 per cent in the tariff of any one of the three key countries, 
it was likely that one or more other countries would be able to invoke a 
disparity in respect of that duty. 

The representative of Switzerland recalled, however, that the exports 
of certain European countries to the Community affected by the disparity 
formulaediscussed so far accounted for a larger percentage of their total 
exports to the Community or of their exports to the world, than would be the 
case for the United States. 
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TABLE 1 

Summary of available estimates of the number of cases in which disparity 
could be claimed by the EEC. the United Kingdom and the United States against 
each of the others under (i) the 30 : 10 formula and (ii) the 2 : 1 + 10 
formula. 

d a i m s by 30 : 10 
EEC 

Total l i n e s 
i n indus
t r i a l 2: :1+O0 
t a r i f f : 
2,163* 

Claims by 30 : 10 
UK 

Total l i n e s 
in indus
t r i a l - 2 : 1 + 1 0 
t a r i f f : 
2,800 

Claims" by 30 : 10 
US 

Total l i n e s 
in t a r i f f : 
about 5,000 2 : 1 + 10 

Claims against EEC 

V 

\ 
\ 

about 10 UK t a r i f f 
l i n e s 

51 UK t a r i f f 
l i n e s 

• • • ' 

71 TS US l i n e s 

407 TS US l i n e s 

Claims against UK 

546 CET l i n e s 
about 800 " 

698 CET l i n e s 

Claims against US 

about 520 CET l ines 
estimated) 

633 CET l i n e s 

1030 CET l i n e s 

N. 

n .a . 

n . a . 

n . a . 

n . a . 

\ 

Footnote: Cases where the "low" duty is zero are not included. Cases on 
agricultural products are excluded from all figures except those for 
claims by the US sgainst the EEC. 

# 
This figure excludes ECSC items whereas some other figures in the 
table may include them. 
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TABLE 2 

Cases in which the ^cC could claim a d ispar i ty against the 
UnitecL&tates and in which the. Uni te ins ta t e s could claim a 
disparity~against tfa& •Suiiiiiiiuii'ty uiiu.t!2*~("i) the 30! It1 "formula 
and ( i i ) the 2:1+1Û formula 

(Trade data for 1961, in mill ions of dol la rs ) 

! • Claims by ±uJC against UJ 

Formula 

2:1+1« - all items 
Excluding items with 
zero EEC rates 

50:10 - all items 
Excluding items with 
zero EEC rates 

Number of 
TSUS 
Items 

1220 

925 

875 

818 

Total 
US 
Exports 

1,415 

694 

800 

n.a. 

US 
Exports 
to EEC 

460 

155 

125 

n.a. 

Total 
US 
Imports 

768 

448 

487 

458 

US 
Imports 
from EEC 

157 

111 

124 

120 

II. Claims by U5 against _^C 

Formula 

2:1+lr - all items 
Excluding items with 
zero US rates 

30:10 - all items 
Excluding items with 
zero US rates 

Number of 
TSUS 
Items 

566 

407 

72 

71 

Total 
US 
Imports 

3,915 

2,327 

794 

794 

Imports 
from 
EEC 

6l8 

552 

75 

75 

Imports 
from 
other countries 

3,297 

1,775** 

719 

719 

Part I calculations take account of proposed special treatment (no 
10-point spread requirement) for semi-manufactures. Part II calculations do 
not, and therefore somewhat understate the coverage. 

* Of which; Canada, 362; UK, 243. 

n.a. - not available. 

Note: This table does not exclude agricultural items. 



F i r s t Leading • 
S u p p l i e r 

1 . Uni ted S t a t e s 

2 . Uni ted Kingdom 

3 . Swi tze r l and 

4 . A u s t r i a 

5 • Japan 

6 . Sweden 

TABLE 3 

Cases i n which the EEC could c la im a d i s p a r i t y aga ins t 
the United S t a t e s under ( i ) t he 30:10 formula and 
( i i ) the 2:1+10 formula - l ead ing t h i r d country e x p o r t 

. i t t e r e s t 

No. of 
BTN 

I tems 

115 

102 

55 

26 

20 

17 

2:1+10 • 

EEC Impor ts 
from Leading 

S u p p l i e r 
i (tin m i l l i o n s 

899 : 

271 

186 

4o 

37 

36 

of 

• 

EEC Impor ts 
(ex i n t r a 
t r a d e ) 

' d o l l a r s ) 

1787-

515 

362 

74 

108 

98 

No. of 
BTN ' 

I tems 

40 , 

55 

36 

18 

19 

6 

m 

30:10 ; 

EEC Imports 
from Leading 

Supp l i e r 
( i n m i l l i o n s 

245 ;| 

126 À 
1 

165 

19 

34 

; 3 

•n co 
£ V 
0 9 CD 
CD O 

o > ^ 

> ro 
< 
t-1 

EEC Imports 
(ex i n t r a 
t r a d e ) 

of d o l l a r s ) 

540 

238 

279 

58 

90 

9 

Total number of BTN Items involved under 2:1+1C rule is 417. 

Total value of EEC imports f»r these items is $5.0 billion. 

Total number of BTN: items involved under 30:10 is 217. 

Total value of EEC imports for "these items is $2.3 billion. 

Note: This table does not exclude agricultural items 


